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Never in the History of the United States of America has one agency unknowingly created a 
bull market in gold as MONSTROUSLY HUGE as the one that is currently underway.  
QUANTITATIVE EASING is the MONSTER that will haunt the Federal Reserve to the 
end of its days. The extremely rare Running Flat Correction is pointing the way to the 
moon. 
 

“The forces in the direction of the larger trend are so powerful that the 
pattern becomes skewed in that direction.”           E. W. P.  
 
                                                                 Running Flat Correction 

                                                                               

 
                                                           GOLD QUARTERLY 
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Now that gold has broken out above its downtrend line and the Dollar Index has broken 
down below the 91.88 line the EXPLOSION is underway.  
 

 “The forces in the direction of the larger trend are so powerful that the pattern 
becomes skewed in that direction.”           E. W. P.  
 
                                                     Running Flat Correction 

                                                       GOLD QUARTERLY 

 
                                                                                            DLR IDX QUARTERLY 

 

                                                          
                                                                  ZIG ZAG CORRECTION 
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As the saying goes “It is as plain as day” that gold is on the way up and the Dollar Index is 
on the way down. 

 
 
 

                                                    GOLD MONTHLY 

 
                                                                                      DOLLAR INDEX MONTHLY 
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                       COMMODITY FIFTH WAVE 
                      ------------------------------------------        

 
 
“In contrast to the stock market, commodities most commonly 
develop extensions in fifth waves within Primary or Cycle degree 
bull markets. This tendency is entirely consistent with the Wave 
Principle, which reflects the reality of human emotions. Fifth 
wave advances in the stock market are propelled by hope, while 
fifth wave advances in commodities are propelled by a 
comparatively dramatic emotion, fear: fear of inflation, fear of 
drought, fear of war. Hope and fear look different on a chart, 
which is one of the reasons that commodity market tops often 
look like stock market bottoms.”                      E. W. P. 
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Gold and silver are entering their Fifth and final wave of the bull market that began 17 
years ago. Based on a number of factors but particularly the RUNNING FLAT 
CORRECTION that both Gold and Silver completed, it appears highly probable that the 
upper trend line on their YEARLY LOGARITHMIC CHARTS will be touched or exceeded 
before this bull market is complete.  
 
 

     
                            GOLD YEARLY LOGARITHMIC 
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                        SILVER YEARLY LOGARITHMIC 
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The correction in the XAU that began in March 2008 bottomed in January 2016. The declining trend line was broken to the 
upside. A return trip to test that trend line is complete. Next the XAU and the HUI, are off and running to the upside in 
Major Wave Three. 
 
             http://stockcharts.com/school/doku.php?id=chart_school:market_analysis:guidelines_for_applying_elliott_wave_theory 
“Third Waves (Wave 3): 
Third waves tend to be strong and broad. They are typically unmistakable, as confidence in the direction of the new trend is 
clearly evident. Wave 3 usually generates the most volume and price movement, and they are the most likely wave to extend. 
The third wave of an extended third wave will likely be the most volatile point of strength in the new trend and things like 
price breakouts, continuation gaps, volume expansions, and increased breadth will accompany it. In a third wave in a stock 
index, nearly all stocks will participate. Because of the dynamics of this wave, it will provide the greatest clues to the correct 
wave count as it unfolds.”                                         XAU MONTHLY 

 

 
                                                     DOLLAR INDEX MONTHLY 

http://stockcharts.com/school/doku.php?id=chart_school:market_analysis:guidelines_for_applying_elliott_wave_theory
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                                                 THEY FIGHT WHILE HOME BURNS 

      

 
 
 
 
 
 

 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjVo8u4mobWAhXB5CYKHXkzBTwQjRwIBw&url=https%3A%2F%2Fsmithsonianassociates.org%2Fticketing%2Fcalendar%2F%3FID%3D236086&psig=AFQjCNEfgD8TC6LrRLSoewlkmjBCYeJumA&ust=1504431440759796


COPYRIGHT 2004-2017, RONALD L. ROSEN                                                                                                  10 

                                               Battle of Kookamunga 
                                THE MONSTER’S BIRTHPLACE 

 
 

 
Disclaimer: The contents of this letter represent the opinions of Ronald L. Rosen.  
Nothing contained herein is intended as investment advice or recommendations 
for specific investment decisions, and you should not rely on it as such. Ronald L. 
Rosen is not a registered investment advisor. Information and analysis above are 
derived from sources and using methods believed to be reliable, but Ronald L. 
Rosen cannot accept responsibility for any trading losses you may incur as a 
result of your reliance on this analysis and will not be held liable for the 
consequence of reliance upon any opinion or statement contained herein or any 
omission. Individuals should consult with their broker and personal financial 
advisors before engaging in any trading activities. Do your own due diligence 
regarding personal investment decisions. 
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